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INFO OCT-OI 10-14 ISO-00 EB-07 AID-05 CEA-01 CIAE-00 
COME-00 FRB-OI INR-07 NSAE-00 EPG-02 SP-02 STR-04 
TRSE-00 LAB-04 SIL-OI OMB-OI L-03 AGRE-00 ITC-OI 
/066 W 
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INFO ALL EC CAPITALS 
AMEMBASSY PARIS 
USMISSION GENEVA 

UNCLAS BRUSSELS 07754 

USEEC 

PASS AGRICULTURE ELECTRONICALLY 
GENEVA ALSO EOR USMTN 
PARIS ALSO FOR USOECD 

E.O. 11652: N/A 
TAGS: EAGR, EEC 

SUBJ: SUGAR: US PLAN FOR STOCKHOLDING AND FINANCING 
REFS: (A) STATE 157273, (B) STATE 157952, (C) STATE 157953 

1 . MISSION DESCRIBED THE NEW US CONCEPT FOR A RESERVE 
STOCK AND FINANCE SCHEME FOR SUGAR TO EATON (D.G. VI, 

INTERNATIONAL AGREEMENTS CONCERNING AGRICULTURE) AND GAVE 
HIM A COPY OF REF. C. WE ALSO CONVEYED THE SUBSTANCE OF 

REF. A TO HIM. 

2. EATON SAID THAT HE WOULD LIKE TO LOOK OVER THE US 
PAPER CAREFULLY AND PERHAPS DISCUSS IT WITH US LATER. 

HOWEVER, HE HAD A FEW PRELIMINARY COMMENTS. HE SAID THAT 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 BRUSSE 07754 111651Z 

THE EC STILL QUITE SCEPTICAL OF THE EFFECTIVENESS OF 
EXPORT QUOTAS, ADDING THAT THEIR RECENT INVESTIGATIONS 
HAD RE-ENFORCED THEIR DIM VIEW OF THIS MEASURE. 

HE WONDERED HOW THE EC WOULD FIT INTO THE SCHEME SUGGES- 
TED BY THE US SINCE THE COMMUNITY HAD MADE IT CLEAR THAT 
THEY COULD NOT ACCEPT PORT QUOTAS. HE ALSO FELT THAT 
THE RESERVE STOCK OF 3 MILLION TONS WAS TOO LOW; THE 
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COMMUNITY FELT THAT A RESERVE OF ABOUT 4.5 MILLION TONS 
WOULD BE NEEDED. 

3. EATON SAID THAT HE WOULD PROBABLY LEAD THE EC DELE- 
GATION TO THE JULY 20 -29 SUGAR CONSULTATIONS. HINTON 

UNCLASSIEIED 
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